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SUBJECT: TRADE PACILITATION COMMITTEE: PROPOSED SEMI- 
CONDUCTOR TRADE STUDY GROUP 

1. SUMMARY: EMBOPPS MET INFORMALLY WITH MITI (ELECTRONICS 
AND ELECTRICAL MACHINERY DIVISION AND AMERICAS-OCEANIA 
DIVISION) REPRESENTATIVES ON JUNE 7 AND JUNE 12 TO DIS- 
CUSS POSSIBLE JOINT USG-GOJ AND INDUSTRY STUDY OF SEMI- 
CONDUCTOR MARKET BARRIERS IN JAPAN. MITI REPRESENTATIVES 
DENY EXISTENCE OP IMPEDIMENTS IN JAPANESE SEMI-CONDUCTOR 
MARKET; HOWEVER, THEY AGREED TENTATIVELY TO PARTICIPATE 
IN THE PROPOSED STUDY UNDER POUR CONDITIONS: 

- 1. THE STUDY BE AN OBJECTIVE "PACT-PINDING" EFPORT 
BASED ON RECIPROCAL COMPARISON OP U.S. AND JAPANESE 
MARKETS. 

- 2. THAT JAPANESE INDUSTRY REPS PARTICIPATE CLOSELY. 
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- 3. THE U.S. INDUSTRY PARTICIPANTS SHOULD REFLECT 
MAJOR OPINION OF U.S. INDUSTRY. 

- 4. THE U.S. SIDE PROVIDE MITI WITH A PRIOR WRITTEN 
EXPLANATION OF THE STUDY GROUP OBJECTIVES. 
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MITI INDICATED THAT JAPANESE SEMI-CONDUCTOR INDUSTRY 
REPRESENTATIVES WOULD ALSO COOPERATE UNDER THESE FOUR 
CONDITIONS. WE INDICATED CONDITIONS, EXCEPT THE FIRST, 
PROBABLY ACCEPTABLE. END SUMMARY. 

2. EMBOFE BEGAN JUNE 7 MEETING BY STRESSING INEORMALITY 
OF MEETING, TENTATIVENESS OE SEMI-CONDUCTOR TSG PROPOSAL, 
AND PACT THAT WE DID NOT REPRESENT THE U.S. SEMI-CONDUCTOR 
INDUSTRY. MITI REPS, WORKING OFF CABLE FROM TANABE IN 

GOJ EMBASSY IN WASHINGTON, STARTED BY DENYING EXISTENCE 
OF BARRIERS IN JAPAN'S SEMI-CONDUCTOR MARKET. KOBAYASHI 
STATED THAT U.S. HAS FAVORABLE BALANCE OF TRADE IN THIS 
INDUSTRY, THAT KEY TO PROBLEM MUST BE "MISUNDERSTANDING," 
AND THAT ISSUES SUCH AS TARIFPS AND GOVERNMENT PROCURE- 
MENT ARE MTN PROBLEMS. EMBOFF REPLIED BY STATING THAT 
BILATERAL BALANCE IS IRRELEVANT TO THE PROBLEM OP BARRIERS, 
THAT GOAL OF STUDY WAS TO CLEAR UP "MISUNDERSTANDINGS," 
AND THAT IT WOULD NOT INVOLVE MTN ISSUES. EMBOFE REQUEST- 
ED MITI TO CONSIDER PROPOSAL FURTHER. 

3. AT JUNE 12 MEETING, MITI WELCOMED OPPORTUNITY TO SOLVE 
THE SEMI-CONDUCTOR PROBLEM AMICABLY. FOUR CONDITIONS 
NOTED ABOVE WERE PRESENTED. EMBOFF STATED DECISION 
RESTED WITH U.S. INDUSTRY AND THAT CONTENT OP MITI RE- 
SPONSE WOULD BE CONVEYED TO THEM. EMBOFF INDICATED THAT 
POINTS 2 AND 4 WERE REASONABLE BUT THAT RECIPROCAL ASPECT 
OF POINT 1 WAS PROBABLY UNACCEPTABLE. EMBOFE INDICATED 
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THAT POINT 3 WAS PROBABLY NOT A PROBLEM, BUT THAT IT 
WOULD BE ENTIRELY UP TO THE INDUSTRY, RESPONDING TO MITI 
CONCERN AS TO WHETHER U.S. REPS WOULD INCLUDE TEXAS 
INSTRUMENTS. 

4. EMBOFE STATED THAT WE WOULD CONTACT MITI AGAIN IN 
FEW WEEKS ON THIS ISSUE APTER CONSULTATION IN WASHINGTON. 
MANSFIELD 
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